




































Has Aging Caused Deflation?
Masato MIZUMOTO*
Abstract
The cause of deflation since the 1990’s needs closer examination. 
At the same time, the population of those who are of working age has been reduced. Therefore, it 
can be said that deflation is caused by the aging population, which the Governor of the Bank of Japan 
often insisted was true. But the reduction of workers has been moderate, and besides it is not true that 
the domestic demand has dropped because of decrease in the consumption by elderly people. Deflation 
is apparently caused by business fluctuations and monetary circumstances. We need to have a policy to 
extract us from deflationary environment. It is believed that domestic demand and growth will fall in the 
future, and thus we need an economic policy with a firm future vision.
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